CONCLUDED.

Acts of incorporation are usually,obiained und
the pretence of advancing the public interests, but
the real ohject is (oo often merely to obtadn an ex-
emption from the responsibilities to which natural
persons are subjected, and a cloak for fraud and de-
ception. The only legitimate purposes for which
acts of iucorporation can, in most cases, be sought,
are simply to acquire the rights of suing and being
sued ina corporate name, and of taking, holding and
conveyng the title to property through the author-
ity of the representatives of the association. These
objects can be fully and more conveniently attain.
ed by a general law of joint stock partnerships, for
the benefit of all associations of every description
which may have a regular organization, and a rec-
ord thereof in the Recorder’s office in the county
in which located. Such joint stock associations
would not be corporations, but they would possess
all the necessary and legitimate advantages for the
transaction ol their company business, without the
special exemptions and exclusive privileges which
render corporations objectionable and dangerous.

The subject of the banks and the currency has
piedno i iderable share of the attention of
the Legislature of this State for the last ten years,
and will probably continue to do so for many years
to come. Itinvolves considerations of paramount
importance and difficulty, and either for good or
for evil, bearing directly and extensively upon the
various and complex interests of the community.
The diversity"of opinion on the subject, is not to
be wondered at  Distinguished stalesmen, in dif-
ferent countries and ages, have differed on few sub.
Jects more widely and more warmly than upon pa-
per money and banking. Truth should be searched
by a candid consideration of the views on both
sides of the subject. In the adjustment of the ques-
tion, the great body of the people have a common
interest, and certainly no one can be governed by
any other motive than a desire to sce it settled in the
maaner best calculajed to preserve the safety of our
institutions, and advance the welfare and huppiness
of the country.

Within the last three years a majority of the
bank charters in the State expired. In March,
1842, an act was passed designed 1o supercede the
uecessity ol special charters, fixing, in s general
law, the powers, liabilities, and terms for future
banks, and imposing rigid restrictions on the abuses
herctofore practiced in.barking, This law was al-
leged to be too severe, and, in February, 1848, it
was amended, and a number of (he prominent citi-
zens belonging to companies which had petitioned
the Legislature for o remewal of their charters,
were authorized to organize and commence the
business of banking. They declined, however, o
engage in busiuess on the conditions imposed, on
account of the unsettled state of public sentiment

on this subject, and with a view of obtaining bank. |

ing privileges ata subsequent period, upon terms
more in accordance with their own views.

The persons who desire to enibark in the busi-
ness of banking in this State, are requiring exelu-
sive privileges and special exemptions from which
the rest of community are iuhibited, and which
the people, who are anxious to protect their rights
and preserve their liberties, should fully under-
stand and maturely consider before they confer
them, without the necessary safeguards and linsita-
tinns,

Ist. It is cluimed that the banks shall have their
usual power to issue their coporate promissory
notes to be made currency by the authority of laws,
aud to substitute themw for the circulating money of
the country.

2d. That, inorder to give their promissory notes
more the appearance and authority ofactusl money,
itis claimed, that they shall be received in payment
of the public dues of every description, by the pos-
itive sanction of the government.

3d. It is claimed, that the banks shall have their
usual powenfto put out their capital, on loans or
dircounts, at interest, and also, to lend out at inter,
est their paper credits in the form of bank notes, and
thusjreceive an interest on their promissory notes,
viustead of paying an intercst, as does the rest of the
community.

Ath. It is cluimed, that they shall have the pow-
er toreccive thefunds of other persons on deposit
for which they pay no interest, but upon which
they are enabled to receive and profit, by loans
and otherwise,

Bth. Ttisclaimed, that they shall have the author-
ity to deal and speculate in the exchanges and pub-
lic stocks ot the country.

6th. That they shall have the authority to grant
credits on their books, and transfer the amount of
the creditfrom one person (o another and to make
lvans, without limitation, to themselves, their offi-
cers, managers and favorites.

7th. That they shall have the authority to take
six per cent. interest in advance, on their loans and
discounts, and thus be enabled to realize compound
interest instead of simple interest, to which the rest
of the commuuity is restricted.

Sth. That they shall be permitted to transuct busi-
nese, through the intervention of brokers, according
to the underwritten code of “banking usage;”
whereby they are enabled to evade, with impunity,
the inconvenient restrictions of law, and injunc.
tions of integrity.

With these ample powers, banks can realize a
compound interest on their capital, the chief part of
which, they usually lend out, also, on that pottion
of their deposits which they lend, and likewise, on
their promissory notes which they issue, and lend
out as money; and besides sll this, they can have
their profits arising from their speculations in the
exchonges and the public stocks of the country,
and their illicit transactions theeugh the interven-
ticn of brokers, as well as the advantages of liberal
sccommodations (o their own managers and par-
ticular friends,  In the exercise of these high pre.
rogatives and exclusive privileges, banks can fur-
nish to their managers means ol extraordinary effi-
cieaey for the acquisition of wealth, and for con-
trolling the business and interests of (he country,
Bituated ul the various commercial points, they are
enabled 1o acquire an arbitrary controlover what
litthe gold and silver remains in circulation, wd
which they cun gather up aud export out of the
State, and, in a great measure, wntercept its flow
into the Siate; and thus compel the people to sdopt
their promissofy notes, .as their almost exclusive
circulatingsmedium.

It would be but reasonable (o presume that the
favored recipients of these exclusive and lucrative
privileges, would expect to have their responsibili-
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ties to the public increased, which would be but the

dictate of Justice and  common regard for the pub-
lic safety; but not so, Instead of consenting to an
‘increase of their obligations, for the honest and
faithful execrcise of their prerogatives, they require
important special exemptions from the lisbilities to
which other persons are subjected.

First: It is claimed that the stockholders of banks
shall be exempted from personal responsibility for
the pagment of their debts and the redemption of
their notes. Itis difficult to conceive how any
community, blinded by neither prejudice or by in-
terest, could be deluded into a consent to the justice
of this claim. Why should bankers not be made
responsible for their bank debts upon equal footing
with the individual citizen? The business of bank-
ing is not any more hazdsrous, indeed if prudently
and honestly conducted, it is less so, than the mer-
cantile or manufacturing business, or other ordina-
ry pursuits. If those whoown the banks, and have
the eatire control and management of them, are un-
willing to trust to their safety themselves,they ought
not to be tolerated in asking the community to trust
them, and to adopt their promissory notes as money.
When a bank fails, the loss must fall either on the
holders of its bills and creditors, or upon its stock-
holners. The former receive none of the profits of
the bank, and have no voice in its management.—
Nothing can be more flagrantly unjust than that
bankers. who receive all the profits, and have the
entire management and control of the institution,
should require community to run the risk and bear
the loss in case of failure. The individual citizen,
who industriously follows his pursuits, regularly
continues to increase his ability to discharge his
liabilities as he accumulates property. But not so
with a bank; it divides all its profits among its stock-
holders as they accumulate. The riches which are
acquired by a bank are not retained by the corpo-
ration, butare regnlarly, at short periods, divided,
and left to nccumulate as private property in the
hands of the individual stockholders. The stock-
holders, therefore, may be poor in their corporate
capacity, as a bank, while they are immensely
wealthy in their private capacity, as individuals,
from the profits received from their hank. Thus a
bank may fail and become insolvent, ‘either fraudu-
lently or otherwise, and the people, with a large
amount of its paper in circulation, be left to suffer,
while the stockholders are living in afluence, and
surrounded hy wealth, accumulated by means of
the bank. The exemption of the stockholders from
individual lability holds out strong inducements to
engage in excessive issues of bank paper, in order
to make lurge profits, and furnish the means of
committicg frauds with impunity.

Second: It is claimed that banks shall be exempt
from liability to taxation upon their capital, and be
subjectto be taxed merely on their dividends or
profits. Al other persons are taxed for the sup-
port ol the government, on the capital of their in-
vestments. The private citizen who lends his mo-
ney at six per cent. inferest, is toxed one per cent.
on his capital, while banks, with extraordinary
privileges, claim that taxation shall touch only their
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I appears from these authentic facts, which can-
not be far from perfect accuracy, that from 1836 (o
1840, inclusive, the capital invested in banking
ranged from about eight millions to over eleven
millions of dollars; the accommodations by loans
and discounts, from sbout nine millionsand a half
to near thirteen millions and a half; the paper issued
for circulatian, from ahout nin: millions six hun.
hundred thousand to four millions gix hundred
thousaud, And from June, 1842, to the present
time, the capital has ranged from seven millions to
two willious of dollars; the loans and discounts,
from seven millions to two millions vight hundred
thousand; and the circulation, from ane to two mil-
lions. In the former period there were from thirty
two to thirty seven banks in operation in the State,
and during that time, especially from 1887 ill 1841,
with the immense amount of buok loans, bank issues
and bank eapital then existing in this and the sur-
roundiog States, pecuniary distress, embarrass-
ments, difficulties and bankruptcies existed to an
alarming extent. Notwithstanding the profusion
of bank paper and bank facilities, business and en-
terprise were paralyzed, public warlks stopped and

And at that very time, the clamor for more banks,
more bank facilities, a new and more enlarged
banking systom, was beyond measure,

At the session of 1835-36, 1836-37, 1838-39, and

on the Legisluture in unequaled numbers. The
delusion seemed to hold a portion of the people
spell-bound with the idea that an addition to the
bank issues and bank loans, already existing to an
alarming excess,could relieve the country. And the
Legislature was even censured as refusing (o doany

given up, and improvements of all kinds retarded, |

1840-11, petitions for more Lanks were crowded |

thing for the good of the country because the insa-
tiate demand for banks was resisted. But during
the latter period of time the banks have been re- !

profits.

Third: Tt is claimed that the charters of the |
bariks shall be exempt from all liability to alteration, f
amendment, or repeal, by the law-making power nl'\
the State. Private copartnerships, and all the
modes of prosecuting other branches of industry, |
are subject to the correcting hand of legislation. 1
But from amnlogy to the presunied infallibity of the |
divine prerogative of kings, the people are to be led |
to believe that the banks can do no wrong; mmlI
that, therefore, a certain sanetity should be thrown
around their chartered rights and proceedings,
which will place them above the reach of the rude
arm of sovercign power.

Fourth: It is claimed that they shall be protected
from any act on the part of government, or private
citizens, calculated to impair public confidence in
them, inasmuch as their success depends upon
keeping suspicion nsleep.

Fifth: It is chimed that theit condition and pro-
ceedings shall at all times, be exempt from exariina-
tion aud inspection by public officers. Although
the public has a deep interest in knowing their
condition and mode of doing buslnes, yet it is
thought necessary that the mysteries of the bank
parlor should be scrupulously concealed from the
public eye.

Sixth: It has been claimed that, fin times of ex-
traordinary emergency, aod financial embarrss-
ment and distress, they should be permitted, in or-
der to relieve the people and prevent the gold and

gilver from flowing out of the State, to suspend
specie pnyments, and thus violate the only condi-
tion upon which they were granted the high privi-
lege of converting their promissory notes into cur-
rency.

Such are briefly the leading privileges and ex-
emptions demanded for banks in this State; and it
is not a matter of surprise that the persons who set
up such claims should reject the terins of the exist-
ing luws, and even pronounce them impracticable.
How far these high prerogatives shall be conferred
and by what restrictions and safeguards the com-
munity shall be protected, is submiited to the wis-
dom of the Legislature. The banks themselves, or
those directly interested in them, are certanly not
the proper persons to prescribe the terms on which
they shall obtain extraordinary privileges and ex-
emptions. Reflection and ohservation have tended
to confirm my conviction that time and experience
will prove the wisdom of the provisions of the gen-
eral law, now in force, for regulating the bank-
ing system. Banks of issue, if permitted to exist
at all, cannot be too cautiously guarded by restric-
tions.

The great error which prevails on thissubject has
its origin in the common vague impression that we
are dependant on the bank paper system for the
supply of a sufficient quantity of the circulating
medium; and that without bank paper, commerce
would not fl.urish, business would stagnate, and
the country cease to advance in prosperity and im-
provement. This fallacy is the chief cause of that
superstitious attachment to the paper system, which
with some, has become idolatry. [tis produced by
superficial observation of the mere appearance of
things, withoutan accurate inquiry into the true
elements which constitue the moving springs Lo
enterprise and prosperity.  The occurrences which
huve trauspived under the eyes of the people of
Ohio, within the last few years, will go far to dis-
pel this delusion.  The following table will show
the extent with which the people of this State
were furnished with bank facilities and accommo-
dations by our own banks each year, from 1835 to
the present time, with the exception of theyear
1841, when the banks principally set the laws at de-

fisnce, and regularreports of the condition of them

were ngf obtained.

duced to the number of ten since January, 1843,
and to eight since January, 1844; and the loans and
discounts of the banks have been reduced to less
than one sixth, and the capital and circulation to
less than one fourth the average amount during lhel
former period. Banking operations at the same

time, in the surrounding States, have been greatly '
curtailed; and in Michigan and Illinois perhaps

more than in Ohio. The inordinate thirst for bank |
accommodations and bank facilities has decreased

asthe banks have disappeared. The embarrass-

menis and distress ol the former period are now to

be seen only in some of the remains of the general

wreck which they produced. Thirteen banks ex-

pired simultaneously on the first of January, 1848;

and instead of the ruin and disaster predicted from

the event, business and enterprise have contined to

revive unimpeded in their progress. Thus, as the

banking system has literally rotted down in the sink

of its own folly and corruption, the prosperity of
the country has received new life. Industry and |
enterprise, relieved from the bondage of banking |
cperations, are recovering their energics with re- |
newed vigor; and commerce, having in a measure
thrown off the shackles of paper money, has replum-
ed its wings for a career of prosperity.

Since the enchantment of bank paper has, in a
messure passed off the fact has become palpable
that the prices of our commodities, in Ohio, depend
upon the prices which they will command in the
Atlantic cities and elsewhere, and not on the pro-
fusion of a paper bubble. When wheat will com-
mand a dollar abushel in New York, it will com-
mand a proportionate price in Ohio, although there
be not one dollar of bank paper within the limits of
the State. Gold and silver is now abundant in the
Atlantic cities, and the value of it cannot exceed
the worth oL the currency with which our products
are now purchased more than the cost of transpor-
tation.

Actual experience has often exposed, and that,
too, with severe penalties, the empiricism of all at-
tempts to enlarge the ciraulating medium, and stim-
ulate the prosperity of a country by an issue of pa-
per money. Gold and silver is, and ever has been,
the currency of the commercial world, and the
standard of value to which every thing must con-
form, The prices in the markets of every other
state and country in the commercial world, have
their influence in fixing and regulating the prices in
the markets of Ohio. 8o also, that currency which
is the universsl standard of value of every other
state and nation with which we trade, either direct.
Iv orindirectly, must regulate snd control the cur-
rency-of Ohio. The laws of trade, which regulate
and control prices and currency throughout the cir-
cle of trading nations, sre as searching, as all per-
vading and as irresistable as the laws of nature.
Vain, indeed, would be the attempt to hedge in the
circulating medium of a county, and pump it up te
fulness by the ministry of banking institutions,
Tanfl laws for this purpose, and all other expedi-
ents, would prove but ropes of sand, while trade
snd the exchange of commodities with other com-
mercial nations is al all permitted. The commer-
cial fluctuations and variations in the quantity of
gold and silver in a country, when undisturhed by
the expedients of paper money, are but the whole-
some circulation of the life blood of the commer-
cial system. They invigorate enterprise and bene-
fit all.  But the artificial irregularities and fluctua-
tions produced by paper mopey, first inloxicate
enterprise and then enfeeble it, and spread disease
& unsoundness into the whole system of trade so far
as their influence extends. . The enlightened states-
men, both of England and of this country, who
have advocated the system of banks of issue, have
never placed them upon the ground of beirg neces-
sary for the purpose of supplying a more abundant
circulating medium. On the contrary, they inform

journals of the times, furnish us with the follow-

|O

us, that **it is the opnion of the best writers on the

subject, thaf the most perfect bank circulation
would be one which should bs precisely equal in
amount to what the circulation of the same coun.
try would be in the precious metals, were no other
circalation permitted.”

Banks create debt, butnot capital.  Actaal caps-.
tal is produced only by the preductive labor of the
country. Although banks produce debt, and not
capital, yet by the insiduous operations of the pa-
per money system, they levy a tribute upon the
productice industry of the country, and take from
it u large portion of its profits. This is shown by
the fact that although they add no actual capital to
the wealth of the country, yet they accumylate
large amounts of it from the products of labor. The
amount piid to banks, and the losses sustained by
them in their ultimate results, fall upon the pro-
ducts of labor. It would be useless (o attempt to
define all the insiduous and mysterious expedients
by which the machinery of bank debts and pape:
maney tax productive industry, and usurp the le-
gitimale rights of labor in the distribution of the
wealth of the country. The direct tendency of
the system as heretolore conducted in this country,
is tolead to the opulence of the few, and the pauper-
ism of the many.

Some idea can be formed of the oppressive and
desolating effects of the paper money system, from
some authedtic reports on the subject of losses
sustained by it, and which should never be lost
sight of in attempts to establish a new system of
banking. It appears from a speéial report made
by the present bank commissioner of this state to
the Legislature at the last session, that since the
year 1831, nineteen banks in this state have been
closed up and found insolvent, and the loss to the
community by the low price at which their paper
was taken up, is estimated at §1,405,985 91, and
the loss by the depreciation of the stock at $683,-
264 76. It is aleo estimated in the same report,
that the amount paid by the people of Ohio for the
price of exchange in the business of the country
ahove the proper rate, on account of the deprecia-
tion of the paper currency, is $10,536,683 05;
making a total loss within the last eleven years to
the people of Ohio, of over twelve millions and a
balf. This calculation does not include the losses
sustained by the paper of broken banks in the sur-
rounding States, nor the amount paid to the banks
by the way of interest or discount, nor any of the
losses sustained by the people in the bank revulsion
which spread desolation and ruin throughout the
State between the years 1814 and 1824, Itappears
from a report made to the Senate of the United
States, by the Secretary of the Treasury, that the
oumber of banks which have become insolvent m
this country, between the years 1789 and 1841
amount to 395, and the aggregate amount of the
loss sustained by the government of the United
States and the people is computed at §865,451,497,
It appears from the sume authority, that the total
amount paid by the community to the banks, for
the use of them the ten years preceding 1841, in
the United States, has been the enormous sum of
$282,000,000, which would average annually,
£28,200,000. Accurate statistical and financial

ing computation of the Insses resulling from the
recent bank revulsion in this country, to wit:

n bank circulation and deposits, $54,000,000 |
Bank capital failed and depreciated, 248,000,000 |
Company stock, 80,000,000 I
State stock depreciated, 100,000,000 |
Reul estate, 800,000,000 |

Total loss, $783,000,000

Startling as these facts may appear, when group-
ed together, they do not include any thing like all
the injury and suffering produced by the immense
fluctuations in the standard of value. And it 1
correctly said, that **the greatest injury to society
resulling from this state of things, is in the up-
heaving of the elements of social order, and the
utter demoralization of men by the temptations to |
speculations, which end in swindling to retain |
their ill-gotten riches.” In attempting to frame
a new system of banking it becomes us to profit
by these bitter fruits of experience, and provide
against those evils and abuses which have hereto-
fore been inflicted upon the suffering people.

A proposition has been recently made in this
State to the consideration of the Legislature at
the last session, somewhat new in its character 1o
the people of Ohio. It proposes the establishment ]
of a banking system based upon government
stocks, with the special powers and exemptions of
the ald system under the provisions of a general
law. The capital of the banks is proposed Lo be
invested in state stocks as an alleged security to
the bill holder, or 1n other words, the banks are to
be founded on the basis of government debt, and
bank debts are to be made dependent on the debts
of the government for their security. Of all the
schemes for bauking which have been devised,
this is the most objectionable and the most dan-
gerous in its tendencies to the independence
and purity of the government, and the liberties of
the people. It rests fundamentally upon the same
principle upon which was established the bank of
Fogland, the capital of which was originally and
has ever continued invested in the stock or debt of
the government. It proposes 2 union of bank and
State—the formation of an incestuous and unholy
coalition between an organized and combined
moneyed interest, and the civil power upon which
the people depend for the safety of their liberties.
The debtor is correctly said to be the slave of the
creditor, so the State under this system would
become the dependent and subservient instrument
of the banking interest The establishment of
this system would at once create and build up
within the bosom of our own Btate a combined
and extended money power, having s direct
interést in perpetuating and enlarging the debts
of the State. The stock of the Btate would not
only be found to be a profitable investment for the
capital of the banks, but an investment in political
power. The government would become a cloak
for the frauds and follies of the banks. The State
debt would grow with the growth and strength of
the banking Interest. And, in the lapse of time,
the insidious encroachments of this power, hold-
ing the cntire property of the Stale subject to tax-
ation, under a pledge from the State to discharge
the interest on the public debt, would ultimately
transform the government, as it has done in Eng-
fand, ioto a mere engine in its own hand for the
collection of the profits of labor by the process of
taxation. Furthermore, (he paper currency in
this State bas been found already in a great meas-
ure dependent on the money market and state of
the credit system in the Atlantic cities and in
Eogland. By the proposed system of banking
this humilisting chain of dependence would be
sugmented, and the value and basis of our banking
capital would be dependent upon the fluginations
in the stock markets in New York and in Lundon.
The currency which forms the standard of value

in Ohio, would be made subject to the eontrol of
the devices and legerdemain practiced in >
jobbing in Wall street, New York, and Thre:
nsedle street, London. Tl fEN

The iovestment of the capital of the bauks in
government securities would be no shield against
fraudulent banking  The stockholders by arrange
ments with the brokers 18 New York, could pur-
chase stocks upon credit, upon which to establish
their banks, and then lend out to themselves the
funds with which to pay for the stocks upon which
the banks were founded, Thus, by indirection,
the banks can manufacture the means of creating
their own capital, without drawing one dollar of
actual capital from the pockets of the stockholders
themselves.

The investment of the capital in government
securities is urged under the plavsible garb of
security to the bill*holder. Thuws, however, is de-
lusive. The public domain and the ciedit of the
government was pledged for the redemplion of
the French assignats and mandats, and yet these
paper currencies, because they could not at all
times be redeemed on demand in specie. deprecia-
ted and became pesis to the country, The notes
of the bank of England have already been secured
by a pledge of the national wealth, by means of
the capital of the bauk being a part of the public
debt; yet this bank suspended specie payments,
and continued in a state of suspension for twenty-
three years at one time, and its paper fell below
twenty five per cent. discount. An accumulation
of government securities, or pledges of real estate
for the ultimate redemption of bank paper, can
never secure it trom depreciation, Nothing but
cerlainty in its punctual conversion into specie on
demand, by keeping the capital always at perfect
command and using it only on short loans, on
strictly commercial paper, can keep paper money
within bounds, and prevent its depreciation.

The State debt is a subject of deep solicitude
and vital interest to the people of Ohio; and to
which your attention cannot be too carefully di-
rected.  The Inllowing, so near as it can be readi-
ly ascertained, is the condition of the State debt,
as it will stand on the first of January next.

FORE]GN DEBT.
Annual interest,

400,000 00 §20,000 00

b pr cent stock, redeem-
able in 1850,
b pr cent stock, redeem-

able in 1856, 150,000 00 7,500 00
6 pr cent stock, radeem-

able in 1850, 4,043,658 76 242,619 53
6 pr cent stock, redeem-

able in 1866, 3,412,779 241 204,766 75
6 pr cent stock, redeem-

able in 1860, 6,866,181 00 411,310 86
6 pr cent stock, redeem-

able in 1870, 867,063 50 40,023 81
7 pr cent stock, redeem-

uble in 1860, 1,600,000 00 105,000 00

Total, 17,028,682 50 1,031,220 95
Sinking fund stock to be
deducted, 83,000 00 4,980 00

Total of foreign debt 16,916,682 50 1,026,240 95

DOMESTIC DERT.
Am'nt due the several

school funds, 1,424,842 64 886,830 14
Outstanding domestic

bonds, 73486936 44,002 16
Surplus revenue paid in

by counties, 69,623 66 8,671 42
Bame, loaned by State of

counties, 82,401 61 4,944 10
Domestic scrip of vari-

ous kinds, 29,432 01 1,766 82

Grand a te of Blate
deh!,gmg‘ 19,276,751 78 1,167 444 69

The amount of the interest on the public debt,
the present year, is about equal to one half of the
entire burden imposed upon the people of the
State by way of direct taxation. The public debt
bas been contracted for the sole purpose of the
construction of public works within the State.—
The total actual expenditure of the State in the
public improvements, including the Miami Exten-
sion canal amounts to $18,7656,705 00, which is
less than the amount of the public debt. This
amount of the actual cost of the investments in
public works, was in part paid by a direct tax lev-
ied for some years for that purpose; in part by
grants of lands by Congress, the proceeds of which
amount to 1,867,748 48. About £200,000 of the
bonds of the State have been redeemed by the
proceeds of land sules. And besides all, the pre-
miums received on some of the loans, and the
donations of lots and subscriptions, may be safely
estimated at §500,000. It nppears, therefore, that
the amount of the public debt contracted on
account of the public works, amounts to between
two and three millions more than the amount of
of the actual investment of the money borrowed
in the public works. This amount, of between
two and three millions, has been in some manner
not as yet fully explained, dissipated and suok in
the operation of financiering in the creation and
management of the State debt.

At the close of the year 1835, the Ohio and
Miami canals were completed, and the debt of the
State was then $4,500,000. The chief part of the
State debt has been contracted during the late
swell and reflux in the paper money system, com-
mencing in 1836, and ending in 1842, and show-
ing what similar occurrences in other countries,
and at other times, have never failed to exemplify,
that government debt has been the unhiling con-
comitant of the growth and expansion of the paper
money system,

The bonor and public faith of the State has
hitherto, been strictly preserved, and will doubt-
less, ever continue to be preserved, by punctual
compliance with all our public engagements, The
public virtue of our people, and their patriotic
regard for their liberties and the character of re-
publican institutions, is a sufficient guaranty that
the integrity of the State will be kept inviolate.
The public debt, however imposes onerous burdens
on the people, and creates a humiliating depen-
dence on foreign capitalists, degrading to the
independence and character of freemen. More
than a million of dollars is drawn from the people
of the State snnually, and sent off to discharge
the interest on the public debt, which, in its ten-
dency, retards our prosperity, and keeps up the
balance of trade against us. And every fourteen
or fifteen years, the entire amount of the debt will
be paid in interest, while the burdensome princi-
pul remains, and continues its perpetual drafis on
the products of labor, The system of government
debt, when continued in conjunction with a paper
money system, becomes an engine of immense
political power, and the more dangerous because,
from the subtle complexity of |its operations, it
builds up » fabric of facticious wealth which com-
pels the productive lubor of the country to become
its humble and obedient subject, in a manner not
readily seen or understood. It is an exemplifica-
tion of the fact that man cun be subdued and
enslaved more eflectually by the subtle operations
of money, than by arms. For centuries the feu-

x end affiuence, and to keep the mass of the
) erty iguorance and servility. Since
thc_th&': fendal bondage have wom off, the
ingenuity of man has devised the more refined and
‘insidious machinery of government slocks, piper
money and special privileges, by which a faw are
enabled (o live on the profits of the labor of the
people.

The fatal consequences of such a system of pol.
icy to the liberties and financial interests of the
country, teach us the necemity of taking mess.
ures, in due time, to arrest its progress in this
State. It is yet within the power of the people of
Ohio to pay off their public debt. The present
time is peculiarly propitious for adopting s course
of measures tending to the accomplishment of
this desirable object. I recommend, therefore to
your special attantion, the psramount importance
of devising vigorous, decisive and efficient
for the ultimaie and entive utlnguhhlnﬂ
debt of the State.

Civil government has no higher or more sscred
functicn to perform than to protect every pefson
in the full enjoyment of his own property, and the
Just reward of his own labor. The bill of nghts
in the fundamental law of this State declares, that
“private property ought and shall ever be held
inviolate;” and that the right of “acquiring, pos-
sessing and protecting property,” is a “natural,
inherent, and unalienable right.” An artful sys.
tem of policy which by its subtle and imperceptible
operations, creates inequalities in the means for !
acquisition of property, takes from labor a por
of its rewards, and usurps its legutimate rights in
the distribution of wealth by the machinery of
government stocks, and paper money, the Iatter,of
which has been truly said to be *'the most effectaal
means of fertilizing the rich man’s field with the
sweat of the poor man's brow,” is a flagrant vio-
lation of the spirit of the constitution, and pros-
trates in the dust that sacred right of property
which lies at the very foundation of all eivil gov-
ernment.

The affairs of the Ohio Penitentiary have been
conducted with usual economy, fidelity and suc-
cess. The number of convicts is 463, being one
more than the number a year ago. The products
of convict Iabar for the year past amount to $1,-
191 36, and the expenses wmount to $23,001 19;
leaving the clear profits of the institution at $18,-
101 17,

The Ohio Lunatic Asylum, the Deaf snd Dumb
Asylum, and the Iustitution for the education of
the Blind afe each in a flourishing condition, and
during the year past have been managed with con-
summate skill and ability. These institutions are
highly creditable to the people of Ohio, and are
manifestations of that enlightened spirit of philan
thropy which is a distinguishing characteristic of
the present age. The number of patients who
have been inmates of the Lunatic Asylum, during
the last yearis 216, viz : 116 males and 100 females;
and the whole number discharged is 70.  Of these,
40 were recovered, b improved, 18 remained in a
s‘ationary condition, and 6 died. The disburse-
meants of the State during the last year, in the sup-
port of the Lunatic Asylum, amount to $818,46399,
and the expenditure on the new addition to the
buildings to §#11,19¢ 14. The receipts of the in-
stitution during the year amount o §8,581 81.—
There are 95 pupils in the instilution for the edu-
cation of the blind, The disbursements of the
State in behalf of this institution, amount to §9,-
021 86. Mechanical pursuits have been snccess-
fully itroduced among the pupils of the two last
mentioned institutions.

The public buildings for the accommodation of
the Legislature and (he several public officers of the
State, are in a dilapidated conditon; in some re-
spects inconvenient and uncomfortable, and fur-
nish unsuitable and very insecure departments for
the archieves of the Buate. For several years the
State hos been paying rent for rooms, in different
parts of the city of Columbus, for the safe-keeping
of a part of the public documents and regords, and
the transaction ofa part of the public business.—
And an investment of some sixty or seventy thou-
sand dollars in the foundation and materials for the
contemplated new State House is lying wholly use-
less and unproductive. It is evident that the build-
ings now in use cannol answer the purpose requi-
red by the State many years longer. 1 therefore
recommend to your favorable consideration the pro-
priety of taking measures, in due time, for the erec-
tion of a suitable edifice for the transaction of the
business of the guvernment and the safe-keeping ol
the important public records and papers of the
State.

The Constitution of Ohio, for wise purposes, has
reposed the chiel and most. important functions of
the civil power of the State in the legislative branch
of the government. The high and solemn respon-
sibilities which devolve upon you in the exercise
of these powers, in legislating for the whole pec-
ple, and the greal interests of the State, will doubt-
less be fully appreciated. In conclusion, however,
it may not be inappropriate for me to remark, that
the benefits of legislation are not to be measured by
the great number of acts passed at a session, and
that it is more difficult to restrain the propensity to
do too much, than too little. Inconsiderate and
hasty legislation has sometimes given rise to well
grounded apprehensions that the grand results of
the acts of an entire semion of the Legislature
would prove more detrimental than benificial to the
interests of the people. Frequent departure in
legislation from the true end and great purposes of
clvil government has given rise to the maxim, that
*the world is governed too much.” Deeply impres-
sed with the importance of confining the functions
of government to their only true and legitimate
sphere ofaction, the framers of our Constitution, in
the bill of rights, enjoined upon the people of this
Btate, *“that a frequent recurrence to the funda~
mental principles of civil government is absolutely
necessary (o preserve the blessngs of liberty,"—
This great truth, to which we have all sworn an
adherence, should be the polar star in guiding the
deliberations of legislation, and the touchstone by
which to test the merits of all measures in the pol-
cy of the goveroment. With an inflexible adbe~
rence on your part to the only legitimate objects of
civii government, in a manner calculated to protect
the nghts of all, and insure the greatest happiness
to the greatest number, and a firm reliance on the
benign protection of an Overruling Providence, the
liberties of the people will douttless be safi in

our hands. [ -
’ THOMAS W. BARTLEY.

CoLumpus, December 8, 1844, Y g
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